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The Outlook 


Tue VOLUME OF ForEIGN TRADE 

No basis of comparison in regard to our overseas 
trade, whether by value, weight or volume, is wholly 
satisfactory. A basis of value alone, paying no attention 
to differences in prices between one year and another, 
or between one month and another, is perhaps the most 
misleading of all. Weights, however carefully they may 
be estimated, also yield deceptive results because a single 
very heavy category—for example that of our coal ex- 
ports—will outbalance all the other export categories 
put together. Perhaps the best method is that adopted 
by the Board of Trade of taking as a basis the values 
of the various commodities imported or exported during 
1913, and re-calculating the declared values of the im- 
ports and exports of 1920 and 1921 in terms of the values 
of 1913. The results show the tremendous gap 
which opened out in the first half of last year in the 
volume of both imports and exports as compared with 
1920, and how during the second half of the year that 
gap tended to close up. We see how by November in 
the case of imports and by December in the case of ex- 
ports the gap had closed and that the volume of over- 
seas trade, though still lamentably small, had recovered 
somewhat from the crushing blow of the coal stoppage. 
At the end of 1921 it was little, if any, worse than at the 
end of 1920. Of course the chasm between the volume 
of overseas trade now and at the end of 1920, and its 
volume at the end of 1913, still remains ominously un- 
bridged and, for the present at least, unbridgeable. 


EFFECT UPON SHIPPING 

Shipping is concerned with bulk, with volume and 
weight, far more than with value, and the low level at 
which the figures of volume still stand means that there 
isno employment yet for a large proportion of our cargo 
steamers. During 1921, with its three months’ stoppage 
of coal exports and the slow recovery thereafter, British 
shipping was gravely depressed. There was a decline, 
in comparison with 1913, of 22 per cent. in the net 
tonnage of British ships entered with cargo at our ports, 
and a decline of 39} per cent. in the net tonnage of 
British cargo ships cleared. In the net tonnage of foreign 
ships using our ports there was a still greater fall. In 
volume of cargo carried (shipping tons) the falling off 
was very serious. In 1921 the imports measured 39.3 
million shipping tons against 45.5 millions in 1920 and 
56 millions in 1913. The exports, exclusive of re- 
exports, measured in 1921 33 million shipping tons 
against 39.5 millions in 1920, and 91.8 millions in 1913. 


Tar Stock ExcHANGE 
The action of the Treasury in withdrawing, as was 
expected, the previous issue of 54 per cent. ‘‘C” bonds 
offered at 99, and their replacement by a new issue of 
§ per cents at 100 added fresh strength to the 
Consol market. Prices of gilt-edged stocks are all 
on the week. The public insists upon 


having its investment securities, while it declines 
to be tempted into other channels of investment. 
The War Loan came out at 95 five years ago, 
and is now within a point or two of its issue price. 
The Funding Loan and Victory Bonds, offered at 80 and | 
85 respectively in the middle of 1919, are now close to 
the quotations at which they appeared, having been very 
substantially lower in the meantime. It seems to 
matter little how great is the quantity of money asked 
by what may be called the gilt-edged borrowers. 
The effect is seen in wide circles of securities well 
beyond the range of the Consol market. It is almost 
impossible, to-day, to buy scores of stocks which two 
or three months ago their holders would have been glad 
to realize at prices several points below those at present 
available. Obviously the investor accepts the hint 
offered by the Treasury of money being reasonably cheap 
for some time to come, for general trade shows no such 
disposition to expand as would have the effect of draw- 
ing capital out of stocks and shares for utiliza- 
tion in the industrial areas. While investment 
stocks are so robust in price, the semi-speculative 
markets loiter almost unnoticed except by those persons 
who hold shares, and who have been hoping for a 
recovery that will enable the sale of such issues with a 
view to the money being placed in the more popular gilt- 
edged stocks. In the commercial and industrial de- 
partment, all good class industrial Debenture and Pre- 
ference descriptions are in keener demand than supply. 


MONEY AND EXCHANGES 


On Wednesday, at the close of business, the 54 
Treasury Bonds ceased to be available ‘‘ on tap.’’ In- 
telligent anticipation of this fact made money very 
tight, and the payment by the banks to the Bank on this 
account will not be over till Monday. The disburse- 
ment to the market of part of the Government’s pay- 
ment to the railways only mitigated the severity of the 
storm, but in the middle of the week a strong demand 
for March bills made it possible for the market to avoid 
the apparently inevitable borrowing from the Bank. 
This demand was of a special character, similar to that 
which appeared last November, which fact, together 
with the reduction in the rate and usance of the new 
Treasury bonds, gave the market the impression that 
the Government’s policy is one of easy money. Com- 
mercial bills did not increase, and were saleable at 33 
per cent. most of the week, and at 33 towards its close. 
The exchange dealers spent a quiet week. Anxiety 
about credit on the Continent remains, but there is no 
reason why on balance this should appreciate sterling, 
nor did it. There was no recovery in the currencies 
of our South American customers, but Indian exchange, 
without recovering, showed a healthier tendency. 


Tue GOVERNMENT ACCOUNTS 

For the week ended January 14th, revenue amounted 
to nearly 24 millions comparing with 324 millions a year 
ago. Expenditure was exceptionally heavy, totalling 
52 millions, of which 484 millions was on account of 
Supply Services, the amount so spent in the corres- 
ponding period of 1921 being only 14 millions. 
The greater part of this excess of expenditure 
was provided by receipts from Treasury Bonds, the 
sales of which amounted to over 26 millions. Ways 
and Means advances increased by 6? millions, but as 
on balance 4} millions of Treasury Bills were repaid 
the increase in floating debt was only about 2 millions. 
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PAPER MONEY (in millions). 


Ratio 
Gold to 
Notes. 
European 
Countries % 
Austria Kr. 160,200 ? — 142,872 30,646 
Belgium Fr. =— 267 4 290 = 
Britain (B.of E.) £ 107 11 
Britain (State) £ 309 } 325 368 
Czecho-Slov. Kr. 11,130 =—:1,286+ 11 11,678 11,289 
Denmark Kr. 465 228 49 465 557 
Esthonia Mk 350 843+ 98+ 250 — 
Finland Mk 1,346 42 3 1,333 1,341 
France Fr. 37,124 5,524 14 37,422 37,902 
Germany Mk. 113,140 995 — 113,639 68,805 
Greece Dr. 2,121 57 2 2,130 1,508 
Holland Fl. 1,057 606 59 1,014 1,070 
Hungary Kr. 25,175 > — 23,344 14,308 
Italy (Bk.) Lire 13,744 1,840t 9t 13,892 15,279 
Norway Kr. 394 14787 410 492 
Poland Mk. 207,029 22 — 182,777 49,362 
Portugal Esc. 705 9 1 696 611 
Roumania Lei 13,709 4,582 33 18,723 9,486 
Serbia Dnrs 4,598 74 1 4,620 — 
Spain Pes. 4,292 2,514 58 4,244 4,326 
Sweden Kr. 586 275 46 591 760 
Switzerland Fr. 1,009 549s «54 950 1,024 
er 
Australia S 58 24 40 58 58 
Canada (Bk.) $ 4 165 33 184 229 
Canada (State) $ 269 269 312 
Egypt SE 35 3 8 36 40 
India Rs. 1,725 24 13 1,732 1,614 
Japan Yen 1,233 1,291 104 1,283 1,458 
New Zealand 8 8t 100+ 8 
U.S. Fed. Res. $ 2,405 2,875 119 2,443 2,681 
tTotal cash. 
GOVERNMENT DEBT (in thousands) 
* Jan. 14, '22. Jan. 7, '22. Jan. 15, '21. 
Total deadweight ......... 7,762,798 7,744,596 7,687,996 
Owed abroad 1,091,472 1,091,472 1,154,497 
Treasury Bills ............+++ 1,063,661 1,068,396 1,153,849 
Bank of England Advances 21,500 4,500 36,250 
Departmental do. 164,284 174,504 210,122 


Note.—The highest point of the deadweight debt was reached 
at Dec. 31, 1919, when it touched 8,033 millions. On March 31 
last it was 7,574 millions. Of the increase shown since then 
102 millions represent a nominal addition, due to a conversion 
scheme. 


COVERNMENT ACCOUNTS (in thousands) 


Jan. Jan. 7, ’'22. Jan. 15, 
Total Revenue from Ap. 1 720,196 696,279 949,861 
» Expenditure ,, 815,861 763,742 886,939 
Surplus or Deficit ......... —85,665 —67,463 +62,922 
Customs and Excise ...... 256,401 252,660 259,889 


Income and Super Tax ... 


12,901 12,093 20,405 
Excess Profits Duties 29,714 29,714 167,166 
Miscellaneous—Special 99,017 96,517 208,961 


BANK OF ENGLAND RETURNS (in thousands) 
Jan. 18, ’22. Jan. 11, ’21. Jan. 19, 21. 


Public Deposits 19,623 15,602 16,076 
Other - 117,821 129,887 120,012 
444 145,489 136,088 
Government Securities 47,143 55,004 54,510 
Other 9 83,975 85,162 81,325 
131,119 140,166 135,835 
Do. less notes in cur- 
FOB. 102,150 104,177 109,091 
Coin and Bullion _......... 444 128,453 128,287 
17.6% 15.9% 138% 
CURRENCY NOTES (in thousands) 
Total outstanding ......... 308,566 313,455 346,889 
Called in but not cancld. 1,714 1,719 2,605 
Gold backing _ 28,500 28,500 28,500 
B. of E. note, backing ... 19,450 19,450 19,450 
Total fiduciary issue ...... 902 263,786 296,334 


Notg.—The maximum fiduciary issue for 1921 has been offi- 
cially “ fixed at £317,555,200. 


AND PRICES 


BANKERS CLEARING RETURNS (in thousands) 


Metropolitan 33,715 37,784 
912,736 754,764 764,75 
Year to date 2,809,862 1,487,656 2, 367'm 

LONDON CLEARING BANK FIGURES (in thousands) | 

Nov., '21. Oct. 

Coin, notes, balances with Sept., 
Bank of England, etc.... 206,876 221,136 ban 
Deposits 1,837,537 1,846,153} 806,910 

Acceptances 59,880 51, 49 
Discounts 434,081 413,012 
Investments 326,372 320,608 315,476 
Advances 792,480 804,586 816,724 
MONEY RATES Jan. 19, '22. Jan. 12, '22. Jan. 19, "21, 
Do. Federal Reserve N.Y. 43 44 - 
3 Months’ Bank Bills ... 32-3 33 6a} 
6 Months’ Bank Bills ... 343-4 3} 64-4 
Weekly Loans ............ 34 34 5} 


FOREIGN EXCHANGES (telegraphic transfers) 


Jan. 19, '22. Jan. 12, '22. Jan. 
New York, $ to 4.224 4.233 
Do., 1 month forward ... 4.22% 4.233 = 
Montreal, $ to 4.46 4.46} 4.28 
Mexico, d. to $_ ............ 283d. 28d. 344d. 
Rio de Jan., d. to milrs... at 
Valparaiso, $ to 45.20 41.70 
Montevideo, d. to $ ...... 413d. 41d. 49d, 
Lima, per Peru £ ......... 19% prem. 17 % prem. “ 
£208. 00 51.50 51.10 59.32} 
Do., 1 month forward ... 51.50 51.10 ote 
Berlin, marks to £ ...... 803 768 239 
Brussels, fres. to ...... 53.85 53.25 56.55 
Amsterdam, fl. to £ ...... 11.51} 11.494 11.35} 
Switzerland, fres. to £ ... 21.74 21.81 23,97 
Stockholm, kr. to £ 16.91 16.95 17.644 
Christiania, kr. to £ ... 26.85 27.08 22.124 
Copenhagen, kr. to £ ... 21.05 21.15 20.57} 
Helsingfors, mks. to £ ... 227 230 121 
Madrid, pesetas to £ ... 28.23 28.22 28.074 
Greece, drachma to £ ... 96} 96} 503 
Lisbon, escudo ......... 43d. 64d. 
Vienna, kr. to 12,250 12,000 1,825 
Pregue, kr. to 250 262 280 
Budapesth, kr. to £ ...... 3,150 2,550 — 
Bucharest, lei to ane 525-575 285 
Belgrade, dinars to £ ... 305 310 _ 
Sofia, leva to Ze.seeeese 625 615 - 
Warsaw, marks to ¥...... 12,500 11,500 3,050 
Constntnple, piastres to £ 675 700 - 
Alexandria, piastres to £ 974 97} 97} 
Bombay, d. to ru 
Calcutta, d. to 15484. 16d. my. 
Hongkong, d. to rupee ... 31d. 31d. . 
Shanghai, d. to tael 423d. 47d. 
Singapore, d. to$ ......... 273d. 2743d. 27444. 
Yokohama, d. to yen 27d. 277d. 304d. 
UNEMPLOYMENT 
Dec. 29, Dec. 22, June 24, Jan .28, 
1921. 1921 1921. 1921 
a 1,451,400 1,402,500 1,549,307 685,218 
Women ..... 333,900 315,100 477,627 277,759 
Juveniles 100,000 96,900 150, 102,343 
1,885,300 1,814,500 2,177,899 1,065,320 
Number of men on special relief work 117,000. 
COAL OUTPUT 
Week — Jan. 7, Dec. 31, Dec. 24, Jan. 8, 
ending : 1922. 1921. 1921. 1921 
tons. tons. tons. tons. 
3,674,000 3,049,000 4,956,400 4,344,500 
Year to Date 3,674,000 166,604,000 163,555,000 4,344,500 


IRON AND STEEL OUTPUT 


1921. 1921. 
Dec. Nov. 
tons. tons. 
Pig Iron 275,000 271,800 
Yr. to date 2,611,000 2 336,400 
Steel ......... 381,000 442,800 
Yr. to date 


1921. 1920. 

Oct. Dec. 

tons. tons. 
235,500 682,500 
2,064,600 8,007,900 

405,400 746, 
9,056,800 


FIGURES 

| 

| 


£122 £8) 
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PRICES OF COMMODITIES 


METALS, MINERALS, 19, °22. Jan. Jan, 19, °21. 
aipanei 98s. Od. 97s. 3d. 109s. 5d. 
Gold, 343d. 354d. 394d. 
Silver, 
Iron, Scotch pig 6.0.0 6.0.0 £11.10.0 
£9.10.0 £9.10.0 "£24.0.0 
Steel rai's, 265.76 £65.10.0 £70.63 
£167.5.0 £181.15.0 
you! i 2.6 6%A5.0  22.17.6 
— £26.10.0 *£24.5.0 
Coal, best Admiralty ,, 25s. Od 26s. Od 92s. 6d. 
‘ALS AND OILS 
Soda, per ton  £16.0.0 £16.0.0 £24.0.0 
Indigo Bengal per Ib. lls. 6d. lls. 6d 12s. 0d. 
Linseed Oil, spot perton 2910.0 £31.00 £34.0.0 
La Plata, ship- 
— per ton 17.0.0 £17.5.0 18.0.0 
t 
t hite 
FOOD 
Whea lish Gaz. Avge. 
per 480 ibs. 45s. Od. 4s. 7d. 
No. 2 Red Winter 
per bush. 124} cents. 121} cents. 199 cents 
ton, fully middlin 
10.58d. 10.724. 11.184. 
Egyptian, FGF 
Hemp, N.Z. spot, per ton 7.0.0 -10. .0. 
Jute, first marks £25.0.0 £26.15.0 £38.0.0 
Wool, Australian, med. 
greasy per Ib. 1s. 6d. 1s. 6d. 2s. 83d. 
Leather, sole bends 
12/14 Ibs. per lb. 2s. 5d. 2s. 8d. 2s. 9d. 
Rubber, Std. Crepe, Ib. 93d. 10gd. Is. 13d. 
in th nds 
OVERSEAS TRADE (in thousands) er 
Dec., Dec., 
1921. 1920. 1921. 1920. 
& 
Imports 85,312 142,687 1,086,687 1,932,649 —43 
59,375 96,630 702,196 1,334,469 - 47 
Re-exports ......... 9,204 12,699 107,052 222,753 - 52 
Balance of Imports 16,733 33,358 276,439 375,427 -26 
Export cotton goods 15,684 24,983 178,710 401,420 -55 
Expt. woollen goods 4,027 7,903 55,104 134,859 - 59 
Export coal value... 5,366 9,345 42,952 99,627 — 56 
Do. quantity tons... 4,309 2,302 24,661 24,932 - 1 
Export iron, steel... 5,407 9,308 63,772  128,907- 50 
Export machinery... 5,257 7,173 74,630 63,432+-17 
Tonnage entered ... 3,066 3,104 37,112 36,493+ 1 
» Cleared ..... 4,003 3,281 36,395 36,725 — 


INDEX NUMBERS 


United Kingdom—Whole- Dec., Nov., Dec., July 


sale (Economist). 1921. 1921. 1920. 1914 
Cereals and Meat ......... 921} 951 1,344 579 
Other Food Products ...... 636 672 . 805 352 
762 1,117} 1,284 6164 
1,106 774 1,216 4644 
Miscellaneous 9314 9433 1,275 553 

4,357 4,458 5,924 2,565 
Retail—(Ministry of Dec., Nov., Oct., Dec., July. 
Labour)— 1921. 1921. 1921. 1920. 1914. 
185 195 200 278 100 


geen een 192 199 203 265 100 
Monthly 
Germany—Wholesale Dec., Nov., Oct., Dec., average 
(Frankfurter Zeitung) 1921. 1921. 1921. 1920. 1913. 
All Commodities _......... 320 303 249 153 9.23 
United States—Wholesale Dec. 1, Nov. 1, Dec. 1, Aug. 1, 
(Bradstreet’s) 1921. 1921. 1920. 1914. 
$ $ $ $ 
All commodities. 11.3217 11.8514 13.6263 8.7087 
FREIGHTS Jan. 19, Jan. 12, Jan. 19, 
From Cardiff to 1922. 1922. 1921. 
West Italy (coal) 12/1} 12/0 17/6 
Marseilles a 11/6 11/6 17/0 
Port Said o0 15/0 14/0 14/6 
Bombay ‘ 21/6 20/0 20/0 
Islands a 10/6 10/6 13/0 
B. Aires ” 13/6 13/6 17/6 
From 
Ww. Australia (wheat) 46/3 46/3 75/0 
B. Aires (grain) 30/0 36/3 32/6 
San Lorenzo je 32/6 37/6 35/0 
N. Pacific (wheat) nominal nominal 80/0 
N. America (grain) 4/0 4/0 6/0 
Bombay (general) 22/0 23/0 40/0 
Chili (nitrate) nominal nominal 60/0 
Alexandria _ (cotton-seed) 8/9 9/6 15/0 
Danube (grain) nominal nominal. nominal. 


53 
War Loan 33% =... 913 
Do. ... 85 
Do. 5% 93} 
Do. 973 
Funding 4% .. 794 
Victory 4% 83} 
Local Loans 8% ... 574 
Conversion 34% 682 
Irish Land 22% 523 
Bank of England ove 190 
India 34% 60} 
FOREIGN STOCKS 
Argentine (86) 5% ... 973 
Belgian 3 eve 63 
Brazil 1914 5% 66} 
Chilian 1886 44 74 
Chinese 5% '96 884 
Egyptian Unified 4% 642 
French 32 
German 3 33 
Greek 1889 31 
Italian 213 
Japanese 44% (Ist) 105 
Mexican 1899 eve 61 
Peruvian Corp, Pref. ... 14 
Russian 16} 
Spanish ae 71 
HOME RAILS 
Great Central Pref. ...... 10 
Great Eastern ............... 293 
Great Northern Pref. 47} 
Great Western 77} 
Lond. Brighton Def. ...... 41 
Lond. Chatham ............ 62 
73 
20 
Metropolitan — 29 
Do. District 232 
Midland Def. 472 
North Brit. Def. _......... ll 
North Eastern ............ 743 
South Eastern Def. ...... 243 
Underground “A” ...... 5/9 
FOREIGN AND COLONIAL RLYs. 
Antofagasta 43 
Argentine N.E. 17 
B.A. Gt. Southern _...... 55 
Do. 354 
Do. Western ......... 52 
Canadian Pacific ............ 148} 
Central Argentine ......... 51 
FUQZUAY 38 
Cordoba Central ............ 8 
Entre Rios 18} 
Grand Trunk 
Do. 3rd. Pref. 34 
Leopoldina 25 
MeRICAN 13 
San Paulo 112 
United of Havana ......... 44) 
INDUSTRIALS, ETC. 
Anglo-Malay 20/0 
Anglo-Persian 2nd Pref... 23/6 
ArMstrongs 14/0 
Ass. Portland Cement 15/0 
27/0 


Burmah Oil 

Costs . 53/0 

37/9 

18/74 
Dorman Long 16/14 
6/44 
Fine Spinners 34/0 

Furness Withy _ ............ 24/9 

Hudsons Bay 

Imp. Tobacco 51/9 

18/6 

Lyons 3 va 
Marconi 14 
Maypole Def. 6/9 

Mexican Eagle _............ 

North Caucasian ............ 2 5/32 
BO. Dab. 300 
Royal Mail 83 

Rubber Trust. .............+ 14/0 

417/32 
United Alkali ............... 12/6 

United Steel 9/6 

Vickers 7/9 


914 


833 
92} 
663 
77 
823 
55§ 
67 
52 
187 
58} 
97 
63 
653 
74 
88 


19 
races 
BRIT. AND COLONIAL GOVT. 
Jan. 19, 22. Jan. 12, ’22. Jan. 19, '21. 
61 473 
— 
653,85) 
40,037 693 
754 
367 723 
46} 
. 169} 
254,373 
806,910 
49,986 
315,476 
816,724 
19, "21, 
7 
| 
5j 
239 
56.55 
11.35} 
23,97 
17.64 
22.12} 
20.57} 
121 
107} 
28.07} 
503 
64d. 
1,825 
230 
285 
8,060 = 
97} 
25/0 
rn 15/0 18/6 
14/9 23/6 
304d. 27/0 25 /0 
7/7 4/6 13/6 
Brit.-Amer. Tobacco ...... 64/9 62/9 68/9 
n .28, Brunner Mond _............ ~ 24/6 25/0 28/3 
1921 6% 7s 
35 918 52/0 46/3 
77,759 37/9 36/6 
4 
6/9 15/0 
34/6 42/6 
24/6 
n. 8, 52/9 
44,500 
6/9 11/0 
3H 6 1/32 
920. 13/6 12/6 
dec. 307 360 
ons. 83 100 
32,500 14/9 19/9 
7,900 44 5% 
16,600 12/6 22/6 
36,800 | 9/6 14/0 
8/6 16/0 
XUM 
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Foreign News 
Czecho-Slovakia. Owing to the importance of the 


commercial intercourse between the two countries the 
Czecho-Slovak crown had followed for some consider- 
able time fairly closely the fluctuations of the 
Gsrman currency. When the German mark re- 
covered somewhat towards the end of November, 
the Czech exchange experienced also a_ gradual 
improvement, which considerably acceler- 
ated during the last half of December, and at the pre- 
sent moment its quotation moves round 260 to the £. 
Ic is believed that speculative purchases for American 
and German account have had a decisive influence on 
this development, but in continental banking circles the 
opinion prevails, that the Prague authorities are sup- 
porting the movement, and that they are doing so with 
a view to consolidating the international status of their 
national currency. It may be remarked that a few 
months after the creation of the Czecho-Slovak State 
the then government ordered a financial policy to which 
its successors have strictly adhered. One of the rules 
laid down was the deflation of the fiduciary circulation 
and the establishment of a bank of issue—known as the 
banking office of the Ministry of Finance. The circula- 
tion of this institution is backed by discounts, advances, 
foreign credits and also by any claim which the bank 
may have against the exchange fund of the government. 
Theoretically at least, and presuming that discounts and 
advances are strictly based on trade transactions, this 
system must do away with a redundant note issue, 
though it cannot protect the national economy against 
the evil of that inflation which is caused by the creation 
of government loans in excess of the power of absorp- 
tion of the investors. In the latter respect, the Czecho- 
Slovak Government has been forced to act against its 
own principles, in view of the difficulty of balancing the 
budget, though taxation has reached what is regarded 
as its maximum limit. Another part of the official 
financial policy is control of the foreign exchanges. 
Foreign trade is controlled by the Ministry of Finance, 
imports are dependent on permits, and the foreign 
credits accruing to the export trade with countries hav- 
ing a comparatively valuable exchange, will be trans- 
ferred to the banking office of that government depart- 
ment. Consequently the latter practically controls all 
financial transactions, with the better situated foreign 
countries and is well able to exercise a considerable in- 
fluence on the foreign exchange market, particularly 
when, as af present, the export movement exceeds in 
value the imports, which, however, are likely to in- 
crease in the spring. The success of this attempt at 
the pegging of the value of the crown is likely to be 
facilitated by the obtaining of foreign credits, and in 
this respect it is of interest to learn, that a loan or a 
credit of $25,000,000 has been secured in the United 
States of America, while the negotiations pending on 
this side for a credit of £5,000,000 are reported to be 
shaping satisfactorily. 

Holland. Rather more cheerful reports are reach- 
ing this country from Holland, where trade and industry 
have shown a slight improvement recently, as the Ger- 
man offers of cheap goods are becoming less insistent. 
In some branches the German manufacturers are so 
well provided with forward business, that they cannot 
promise reasonable delivery dates for fresh orders. At 
the same time the slight recovery which the mark has 
had since November renders the German quotations 
rather less attractive. Owing to these factors the 
Dutch industries have been rather better favoured with 
home orders. Another favourable occurrence is the 
settlement of the strike in the metallurgical industries, 
the employers and men having come to an agreement 
as regards the reduction in wages, on the basis of about 
fifty per cent. of the cut which the former wished to 
enforce. As the strike affected more than twenty-five 
per cent. of the total number of the industrial workers 
of Holland, this settlement must be regarded as an im- 
portant event. 
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Reviews 


War Costs and their Financing. By E.L. is 
Professor of Economics in the University of 
Illinois. Appleton. $3 net. ; ‘a 


has everything to gain, and nothj to 
lose, by accepting the moral leadership imposed 
upon her by the war, and dealing constructively 
even generously, with the economic problems of the a 
European Allies. If she will not, she stands to lose the alli 
whole worid as well as her own soul.” So says Mr, 
Leffingwell, sometime Assistant Secretary of the United 
States Treasury, in the interesting introduction that hem 
contributes to Professor Bogart’s book. Certainly. 7 
there is plenty of need for leadership, moral and other, 
in this mouldy old hemisphere, but so far Pacific 
problems seem to interest our American cousins more 
than European difficulties. At the Brussels Conferengs 
the American unofficial representative told Europe, y 
truly, that it was not a business proposition, and left # am 
there. At Cannes the voice of America seems to haye = 
been eloquently silent. Professor Bogart’s work is one 
of a series of books on problems of war and reconstrue 
tion. It is clear and sensible, but seems a little out of 
date in these galloping days, and cannot be said tg 
throw much new light either on war or post-war financial 
problems. Some of his statements seem to need re 
vision, as for instance when he says on p. 330 that 
‘* Europe and the rest of the world have now become 
debtor to the United States to an amount which hag 
been estimated at about $9,000,000,000,” a sum which 
seems much too low, and then corrects it (more or legs) 
by saying on p. 333 that the United States Government 
alone has lent to the Allies some $9,700,000,000, out of 
$10,000,000,000 appropriated. The future historian 
will be sorely puzzled by these figures unless the Pro 
fessor puts them right in his next edition and adds to 
the amount lent by the United States Government some 
estimate of the sum subscribed by the banks and people. 
It is interesting to note that in his view, owing to 
the issue of enormous amounts of fiduciary 
money, ‘‘much of which will probably remain 
for years as inconvertible paper money, it is probably 
safe to say that the world has entered upon a higher 
level of prices which will endure for at least a genera 
tion.” In general the doctrine preached is along safe 
and sound, if somewhat commonplace, lines, and he ends 
on a note of hope which is refreshing in these times of 
disillusionment and may perhaps be only another 
evidence that the book was composed some time ago. 
In any case it may do us all good to be reminded that 
‘just as a fire sometimes sweeps away ramshackle 
buildings or clears out a slum district which inertia or 
ignorance has maintained, so a war jostles people out 
of old habits, calls for new methods of production and 
organization, and teaches lessons ‘of co-operation and 
common social purposes. The productive capacity of 
a nation may even be increased, in spite of loss of life 
and materal resources, as a result of changes wrought 
by war. . . An almost invariable economic accompank 
ment and aftermath of previous wars, moreover, has 
been a quickening of inventive genius. Labour-saving 
machinery and more efficient methods of production 
have been substituted in many parts of Europe for 
antiquated inefficient processes. The movement towards 
the greater democratization of industry, which, like 
most popular movements, has at first revealed its most 
radical and even dangerous possibilities, will probably 
in the long run be counted as a step forward in the slow 
march towards social justice.” This again sounds now 
like an almost antediluvian utterance. The Professof 
finally observes that after all allowances have been : 
made “the net result is one of indescribably heavy @% 
burdens and losses. . . War, as a method of determi 
ing international rivalries stands condemned on many 
counts, but on none more decisively than on that of 


cost.” 
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